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11.1 . (C)  We  spoke  about  the  Chiadzwa  diamond  fields  on 

November  19  with  Greg  Sebborn.  Sebborn  is  the  former  CEO  of 
Zimplats  and  is  currently  a consultant  to  African 
Consolidated  Resources  (ACR).  He  has  good  connections  within 
the  Government  of  Zimbabwe  (GOZ). 

11_2 . (C)  Sebborn  said  Chiadzwa  had  the  potential  to  be  one  of 

the  world's  largest  diamond  mines.  During  the  last  eight 
months  over  USD  1 billion  was  realized  by  Chiadzwa  diamond 
sellers.  To  date,  the  GOZ  has  received  little  revenue; 
regime  insiders  have  been  the  principal  beneficiaries  of 
diamond  sales.  Sebborn  added  that  in  Surat,  India,  where 
most  of  the  world's  diamonds  are  cut,  over  one-half  now  come 
from  Zimbabwe. 

11.3 . (C)  Sebborn  said  that  the  CEO  of  ALROSA,  Russia's  biggest 

diamond  company,  will  visit  Harare  on  November  25  at  the 
invitation  of  Reserve  Bank  of  Zimbabwe  governor  Gideon  Gono. 

He  speculated  that  ALROSA  would  discuss  with  Gono  the 
purchase  of  rights  to  Chiadzwa. 

1I_4 . (C)  With  reference  to  ACR ' s legal  claim  to  Chiadzwa  (Ref 

B),  Sebborn  said  that  ACR  had  received  a favorable  ruling  in 
the  High  Court  that  the  GOZ  was  refusing  to  honor.  For  the 
time  being,  rather  than  pursuing  the  matter  legally,  ACR  was 
trying  to  convince  the  GOZ  to  let  it  operate  Chiadzwa  in 
exchange  for  a share  of  the  profits.  Sebborn  opined  that  ACR 
had  not  been  able  to  strike  a deal  because  regime  insiders 
are  enjoying  tremendous  income  under  the  status  quo  and  are 
not  concerned  about  the  government  and  its  need  for  revenues. 
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